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MEMOBANDUM FOR: CIA& Career Teuseil

SUBIECY : The Goverawmsat &mﬁayﬁ#'
Healith Aassciation, Ine, in He
Pralen: ATEATONE

i, m Buard of Directors of the Gowmrament Tmploysas’
Haakih Aesosinilon, Iac. (GEHA) considers the Board’s - e
essential fuagiion to bo thai of ssabliaking and malatatalag
asceptable and desirable forma of healih and Ufe insuvasce toy
regular sreployses of the Agency In a msuser Sonsistent with
the Agency's securiiy reguiraments and i the Towsai poseible
THNLE.

&. Prier {0 tbe asiablishooent of the GEHA insurance
program in 1748, Agency peresussl sxparisnced diffculiy in
procoring lile inserence polictes theongh onteide cemmwersisl
insurance eovpaties and in most instances thess dowpanies
woald net wndsrweite e policien on CLA *waiwms saless (e
Agenny sould advise 1he compray thal e p ad insured
would wot S sevving in 4 hazsrdous Mﬁﬁsﬁ with this Agency.

3. The War Agencies Exepluyees’ Mwsﬂw Annocintion
plas was epladliohed durioy World War 1L in srder tv provids
life insgranes proisstion 1o aiﬂi&m mﬁamﬁ of the Govnetirnent
whe would by serving (s ha postitionn svarsear. X is
genseally m:m e wwm im w m mﬂm&* £ 3
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sxira basardeus risk since thin pragraw was dosigred and
estabilobed to I & wariime need.

. O the oiher hand, fellowing the recommendiation of
ke lasarance Toask Force, GEHA aspoiiaied & lifa i
Lontract with
which wan of [ S AEPpase o3 providiag
naw life lassrance on 8 complotely secure basis. Whils
dniatieod dlacassions were not 2old an to how baxardous & visk

ihe nermal CIA swplayse wopld be cansidearsd, & was codersiasd
by I 1200 slucy sur regnlar sialf smployess wight be called
wgan to render savvices outside of the United Bintes in coxmpniiog
with the tuelligence activities of he Baled Hintes Qoverament tay
thers wonll be somse risks abave that vadersiond in werme of the
sorwsl Govarnment employse under this program. Thesas rigks
were asssned by ihe underwrilar 1o be farly imtersmitiont in
nature and would oo apply is ail ludividuals Baing ‘nsvzed under
this program. The Board in its administraiion of {his program
Bas basn galded by Agency palicy as to the goeral matare of
dutien of malf employess and the nermal basards rosulting
horairams. Ia this regard it has bess cosslietently kald thal

stall smploywes asquire by virics of thuly dutles, anperisnce

aad tratuing, a sonsiderable amount of sessitive laformation,

sad such smployess should sat be ansigned to hasardsco legal

ar para~-wliliary duiles whereby they nay by captured or heid in
e staine of prisansrs «f war and subseguantly brainwashed,
Under s pulicy, & reasonable pattern of rigk expevience san

b signaltend and anticpated, Sut ihe | RITANGe program: A4

not anvislon (he wxtra hasardous duty #f (he spoeinl graap.

GLAE- 23 Ti0p 4k ™ %
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B The premivm raie and the possibility of dividends
budsr Do NN sian are direcily relptad to s gupariengs
in death tlaleme processed under shie plam.  §t fotlows then thee

shanld GREHA #mﬁmw 2 kigh moriallity rate smong its polloye

hotdars that #ny sarplus whisch might stherwise by sccumsiated
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And relarnad to the policyholders in the form of & dhvidend,
premine koliday or roduced prowivs rate for a apacilied
period of time would not be fortheoming, Tu addisien, shonid
the eupsrignts rating be so high an Lo conswme any possibie
surglon and resuli a2 ot toaw o [N R w0534 then
havs to incwsase the prevelum rave for all pillcgholderas
+¥ poasikly Aol renow the existing soutrsst, The chances for
son~ranewsl of this contract would be greatly lacroassd o
wers dwars thar GEHA were covaring abori arm
porssnnal recraiied for sxira hasardous projscis aor
centempiaied under the sxiglast segetintions. Slsows iz is &
fm&m of is Boked to precave snd malatain the nCREATY
insurance ebverage for the bulk of regolsy Apsney perssnnel
oL ihe lswegs pusaible ruke, the Board shay ﬁibz:?&ﬁ :::
inelusian of any special group or greugs of ludividvale in an
axtes Barardsuy projact deas nat jeopardine 1be walniendnce
of an lnsurdnce program for the vast malority of regular
Agenty smployses. It is the flrm cpinion of this Board thas
he incloalen af an exsra hasardous scaupational yroug, such
as ibe apuciul group of sppaisted exoploynes to praject
ACUATORE, in the g 14 jenpardine the
ed vver

progeam which hae been sntabilis
for the balk of rogolar Agency swploysss.
Board has besn windfol of the fact that A
been encdursged 1o and huve readily aceept
insuvance programs in Heu of sttempting to obials padiic
inssrance. Any action whlch wight eause & Sharp fncrease in
premiums or esaceliations of these polictes will bave serivas
persamal reparcusnions i cue sreplogeen sold many employess
may experience considerable difflanlty in veplastog shis =
maurance. " -

b Imasmwch &3 17 meembers of e AGUATONE group
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bave acquired coverage throogh I, tiis Sourd will 25X1A5a1

inzlade the balance of approximately 11 additional mambary
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SECRET

uf this {ﬂ‘#iﬂt. However, the Baard sivongly nyges ths
adoption »f G following recommendailon: that the Caresr
Couneil recspuneod to the Dirvector that whave payment of

a doath clalm due 1o opevational aciivities i vequized for this
spevial pmg of pursons engaged in thls project, ihis payment
ba provided trough vperational funds of the Agency whick may
be iransmoitisd thrpugh e Coveramens Tmployeens’ Hoalth
Association in seitlessent of any swch sdligation. Death slaims
n auy of thess individeals resaiiing {rom vassss sther than
#3tra hagurdous will net requirs Agency relmbarsemant.
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Chslrman of the Board
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